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IMPORTANT: YOU MUST READ THE FOLLOWING BEFORE CONTINUING. The following applies to this document, the oral presentation of the information in this document by EDP– Energias de Portugal S.A. (the “Company”) or any member
of its group (together, the “Group”) or any person on behalf of the Group, any question-and-answer session that follows the oral presentation and any materials distributed at, or in connection with, the presentation (collectively, the
“Presentation”). By attending the Presentation (whether in person, by telephone or online), or by reading this document, you agree to be bound by the limitations set out below.

The presentation is not an offer to sell or a solicitation of an offer to buy any securities and is not for release, publication or distribution, in whole or in part, directly or indirectly, in or into or from the United States of America, or to persons
in the United States within the meaning of Regulation S under the Securities Act (as defined below) (other than in meetings between representatives of the company and qualified institutional buyers (“QIBs”) within the meaning of Rule
144A under the Securities Act), Canada, Australia, Japan or any jurisdiction where such distribution is unlawful. By accessing the presentation, you represent that you are a person who is permitted under applicable law and regulation to
receive information of the kind contained in the presentation.
The presentation is being delivered to you in connection with a proposed meeting with the company or a member of the group and all copies of this document must be returned at the end of the meeting. This document may not be
removed from the premises or copied, stored or introduced into a retrieval system of any nature. The presentation is delivered to you on the basis of your compliance with the legal and regulatory obligations to which you are subject.

The Presentation, which is the sole responsibility of the Company is being provided to you for your information only and must not be relied upon for any purpose. It does not purport to contain all information required to evaluate the
Group and/or its financial position and, in particular, is subject to amendment, revision, verification, correction, completion and updating in its entirety. It is not intended to be (and should not be used as) the sole basis of any analysis or
other evaluation. None of the Company, the Group, and the Banks have independently verified such third-party information, and none of the Company, the Group, and the Banks make any representation or warranty as to the accuracy or
completeness of such information as set forth in the Presentation.
The Presentation does not constitute or form part of, and should not be construed as, an offer, invitation, recommendation or the solicitation of an offer to subscribe for or purchase securities of the Company or any member of the Group,
and the Presentation shall not be used to form the basis of, or be relied on in connection with, any contract or commitment whatsoever, in particular, the Presentation must not be used in making any investment decision. Potential
investors should consult the prospectus before making an investment decision in order to understand the potential risks of the Rights Issue.

This communication is an advertisement for the purposes of Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017, as amended ("Prospectus Regulation") and underlying legislation. It is not a
prospectus. When approved and published, the prospectus relating to the shares will be available at edp.pt and cmvm.pt.

This communication is an advertisement for the purposes of the Prospectus Regulation and underlying legislation. It is not a prospectus.

The prospectus is expected to be approved by CMVM in accordance with the Prospectus Regulation regime. However, the approval of the prospectus should not be understood as an endorsement of the shares.

Investors should subscribe for or purchase securities solely on the basis of the prospectus in its final form relating to the shares and should read the prospectus before making an investment decision in order to fully understand the
potential risks and rewards associated with the decision to invest the shares.

The prospectus for this transaction is expected to be available at edp.pt and cmvm.pt.

None of the Company, the Group, Banco Comercial Português S.A., J.P. Morgan Securities plc, Morgan Stanley & Co. International plc, BNP Paribas, BofA Securities Europe SA or Goldman Sachs International (together, the "Banks") have
verified the information contained in the Presentation and no representation, warranty or undertaking, express or implied, is made by or on behalf of the Company, any member of the Group or the Banks, or any of such persons’ affiliates
or their respective directors, officers, employees, agents or advisers as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the Presentation, the opinions expressed in the Presentation or any
other statement made or purported to be made in connection with the Company or its Group, for any purpose whatsoever. To the fullest extent permissible by law, such persons disclaim all and any responsibility or liability, whether
arising in tort, contract or otherwise which they might otherwise have in respect of the Presentation.

The profit forecast referenced herein reflects the forward-looking expectations of the Group which is based on a number of assumptions and estimates about future events and actions, including management's assessment of opportunities
and risks. The data and assumptions used by the group in calculating the profit forecast are subject to change as a result of uncertainties due to the operational, economic, financial, accounting, competitive, regulatory and tax
environments, among others, or as a result of other factors of which the Company is unaware of. Should one or more of these assumptions prove to be inappropriate or incorrect, the Company's results could materially deviate from the
profit forecast. Additionally, the materialization of certain risks could have an impact on the Company's operations, financial position, results or outlook and thus jeopardize its forecasts. The Company makes no undertaking and gives no
assurance as to the achievement of the profit forecast. You should treat this information with caution and should not place undue reliance on the profit forecast.
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There can be no assurance that the conditions precedent of (i) the "Viesgo Transaction" as defined in the Presentation, (ii) the sale of a portfolio of thermal generation assets and a client portfolio in Spain and (iii) the sale of a portfolio of
six large hydro plants in Portugal will be satisfied. There can be no assurance that the transactions will be completed within the expected timeframe or at all, in which case the Company will not realize any of the anticipated benefits,
particularly from the Viesgo Transaction. All of the key financial metrics of Viesgo and Viesgo's business networks were provided by Macquarie Infrastructure and Real Assets ("MIRA") in connection with the Viesgo Transaction and are
unaudited. Whilst the Company believes that this information is reliable, none of the Company, the Group, and the Banks have independently verified such information and none of the Company, the Group and the Banks make any
representation or warranty as to the accuracy or completeness of such information as set forth in the Presentation.

The Presentation may include forward-looking statements. All statements other than statements of historical fact referred to in the Presentation are forward-looking statements. Forward-looking statements give the Company’s or the
Group’s current expectations and projections relating to its financial condition, results of operations, plans, objectives, future performance and business. These statements may include, without limitation, any statements preceded by,
followed by or including words such as “target,” “believe,” “expect,” “aim,” “intend,” “may,” “anticipate,” “estimate,” “plan,” “project,” “will,” “can have,” “likely,” “should,” “would,” “could” and other words and terms of similar meaning
or the negative thereof. Such forward-looking statements, as well as those included in any other material forming part of the Presentation, are subject to known and unknown risks, uncertainties and assumptions about the Group, its
present and future business strategies, trends in its operating industry and the environment in which it will operate in the future, future capital expenditure and acquisitions. As a result, you are cautioned not to place undue reliance on
such forward- looking statements. Past performance should not be taken as an indication or guarantee of future results, and no representation or warranty, express or implied, is made regarding future performance.

Any securities referred to in this Presentation have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the United States, except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. There is no intention to conduct a public offering of such securities in the United States. Such securities have not been and will not be
registered under the applicable securities laws of Australia, Canada or Japan and, subject to certain exceptions, may not be offered or sold within Australia, Canada or Japan or to any national, resident or citizen of Australia, Canada or
Japan. Neither the Presentation nor any copy of it may be taken, transmitted or distributed into Australia, Canada, or Japan or to any securities analyst or other person in any of those jurisdictions, or, directly or indirectly, into the United
States, other than in meetings with QIBs within the meaning of Rule 144A under the Securities Act. Any failure to comply with the foregoing restrictions may constitute a violation of US, Australian, Canadian or Japanese securities laws.

In the European Economic Area (the “EEA”), the Presentation is addressed only to, and directed only at, persons in member states who are “qualified investors” within the meaning of Article 2(e) of the Prospectus Regulation (“Qualified
Investors”). In addition, in the United Kingdom, the Presentation is being addressed only to, and is directed only at, Qualified Investors who are (i) persons having professional experience in matters relating to investments falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), or (ii) high net worth entities falling within Article 49(2)(a) to (d) of the Order, or (iii) persons to whom it would otherwise be
lawful to communicate it (all such persons together being referred to as “Relevant Persons”). The Presentation must not be acted on or relied on (i) in the United Kingdom by persons who are not Relevant Persons, and (ii) in any member
state of the EEA, by persons who are not Qualified Investors. Any investment or investment activity to which the Presentation relates is available only to Relevant Persons in the United Kingdom and Qualified Investors in any member state
of the EEA, and will be engaged in only with such persons.
The Banks are acting exclusively for the Company and no one else in connection with the Presentation or any future transaction in connection with it. None of the Banks will regard any other person (whether or not a recipient of the
Presentation) as a client, nor will they be responsible to anyone other than the Company for providing the protections afforded to their respective clients nor for the giving of advice in relation to the Presentation or any transaction, matter
or arrangement referred to in the Presentation, including any potential offering of securities of the Company. Any prospective purchaser of securities in the Company is recommended to seek its own independent financial advice.
By reviewing this document and attending the presentation, you are deemed to have represented and agreed that you and any persons you represent (i) are (a) in the United States and a QIB or acting on behalf of a QIB or (b) outside of
the United States; (ii) if you are in the United Kingdom, are a Relevant Person, and/or acting on behalf of Relevant Persons in the United Kingdom and/or Qualified Investors to the extent you are acting on behalf of persons or entities in the
United Kingdom and/or the EEA; (iii) if you are in any member state of the EEA, are a Qualified Investor and/or a Qualified Investor acting on behalf of Qualified Investors or Relevant Persons, to the extent that you are acting on behalf of
persons or entities in the EEA and/or the United Kingdom; (iv) are an institutional investor that is eligible to receive the presentation; and (v) if you are outside the United States, the United Kingdom and EEA, you are a person into whose
possession this presentation may lawfully be delivered in accordance with the laws of the jurisdiction in which you are located. Failure to comply with these restrictions may constitute a violation of applicable securities laws.
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H H

Cantabria

Burgos

Palencia

Mieres – Asturias

Luarca – Asturias

Lugo

Note: 2019 figures
1. EBITDA and EBIT on an IFRS basis, excluding coal
2. Gross CAPEX deducted from 3rd party contributions
3. Average employees at Viesgo obtained form statutory accounts

H Small hydro plant
Wind farm
Distribution line

Coal plants to be decommissionedCC

C
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Note: 2019 figures
1. Regulated Asset Base post Lesividad according to recent court decisions and assuming no recovery 

from ongoing discussions with CNMV 
2. EBITDA on an IFRS basis. EBITDA from E-REDEs excludes effect of revenue from previous years

•

•

•

•

•  

3. Gross CAPEX, deducted from 3rd party contributions
4. average employees in the distribution companies (E-REDEs, Viesgo Distribución and 

Begasa) according to the statutory accounts

Combined

Cantabria

Burgos

Palencia

Mieres – Asturias

Luarca – Asturias

Lugo
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Note: 2019 figures
1. Weighted average by net MWs
2. EBITDA including equity earnings
3. Portion of the portfolio (net MW) currently under regulated framework

4. For assets benefiting from the regulatory regime 
5. 5 windfarms co-owned with EDPR (50/50%)

Average load factor

MW Regulated3 with an average ~7 years 
of remaining regulated life and 

remuneration rate of 7.4% (Rinv)4

with load factor above 30%             
(including CEASA5)

Formal authorization requested in Puente 
Nuevo and process initiated in Los Barrios

Projects submitted/under assessment with 
strong wind & solar resources

To further accelerate the energy transition
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Source: (1) Eurostat; (2) 2018 value from IEA World Energy Investment 2019 and the value to align with Paris 
agreement is the estimated average investment in 2019-2040 in the IEA WEO19 Sustainable Development Scenario; 
(3) BloomberNEF - Electric Vehicle Outlook 2019 – Annual passenger EV sales by Region

2010
(EU 28)

2018
(EU 28)

2020 Target
(EU 27)

2030 Target
(EU 27)

2015 2020 2030

2018 To align with Paris Agreement
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1. PNIEC: Plan Nacional Integrado de Energía y Clima
2. CAPEX regulatory threshold increased from 0.13% of Spanish national GDP to 0.14%
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1. Enterprise Value means the sum of the equity value of a company or asset (including minority interests) with its financial debt and debt-like liabilities net of cash and equivalents;
2. EBITDA 2019 on an IFRS basis. EBITDA and EV excluding coal
Note: The transaction will not trigger a change of control under Viesgo’s existing EUR 1.1 billion of external debt.

Distribution Renewables Dismantling &
Interconnection

Rights

EDP / Viesgo
Industrial Project

Total EV
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Note: Viesgo perimeter also includes a 5% stake in OMIE and a 5% stake in OMIP

Net equity investment of c. €0.9 plus 
consolidation of c. €1.1 Bn net debt

through an 
investment of c. €0.7 Bn

under the established shareholders 
agreement

including appointment 
of Chairman, CEO and CFO

Both shareholders commit to an 
at the 

Distribution business



CONFIDENTIAL 141. Based on 2019 EBITDA except for Merchant Hydro which is base on 2018 figures. EV and EBITDA of Viesgo excluding coal

(1.7 GW)
(0.9 GW) (€1.0 Bn)

(0.5 GW)
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1. Net Debt adjusted for regulatory receivables
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for EDP’s eligible existing 
shareholders and investors acquiring such preferential subscription rights

(discount to TERP1 of 23% vs. closing price on 15th July 2020)

, representing 8.45% of EDP’s share capital before the Rights Issue

(excluding treasury shares)

1. Theoretical ex-rights price
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2020 21st July 7th August 17th August16th July 23rd July 6th August

Roadshow
rd Rights Trading Period

rd Rights Issue Subscription Period

Announcement of the Offer results & settlement of the exercise of rights
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Improving business risk profile: higher weight of long term contracted EBITDA and 
Renewables & Networks contribution; well positioned for the energy transition
€1 Bn capital increase to partially fund Viesgo’s acquisition, while preserving 
deleveraging trajectory and growth flexibility

Iberian portfolio reshaping deals: value crystallization, improved low risk profile
Renewables asset rotation strategy: positive market outlook (+0.7 GW target for 
2020) 

Wind and solar additions for 2019-2022: 84% of target already secured
EU Green recovery plan, US fiscal incentives: Potential new investment opportunities

EDP has been delivering high quality of service and cost efficiency in its 
networks
Continued focus on Opex efficiency opportunities through accelerated 
digitalisation

Overall deal (Viesgo acquisition + Rights Issue) is EPS accretive, improving risk 
and growth profile
Dividend floor of €0.19/share with sustainable EPS growth to deliver DPS increase
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Energy management 

Renewables (asset rotation)

Interest costs

COVID – Brazilian economic 
context/FX and Iberian weaker 
supply demand

(single digit growth YoY despite material challenging 
context)

1. Recurring Net Profit excludes exceptional and non-recurring items (including CESE) and excludes 
any potential NI coming from the Viesgo acquisition in 2020

(Viesgo
acquisition and rights issue)

allowing for 
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Capital increase with preferential subscription rights for EDP - Energias de Portugal (“EDP” or the “Company”) eligible existing shareholders and investors 
acquiring such preferential subscription rights (the “Rights Issue”)
Public offering in Portugal
Private placement to international institutional investors (144A – Reg S)

€1,020,172,880.10
Proposed placing of 309,143,297 New Ordinary Shares

Representing around 8.45% of the Company's issued share capital prior to Rights Issue

€3.30 per share (discount to theoretical ex-rights price of 23.02% vs. closing price on the 15th of July 2020)

0.085035375 new shares for each existing share of the Company (excluding treasury shares)
Subscription factor of 0.085035375

New shares will rank pari passu with existing shares i.e. new shares entitle their holders to any dividends paid after their date of issuance (will be fungible 
with existing shares after admission to trading)

The proceeds of the Rights Issue will be used to: Partially finance the acquisition of Viesgo

Joint Global Coordinators and Joint Bookrunners: J.P. Morgan Securities plc, Millennium BCP and Morgan Stanley & Co. International plc
Joint Bookrunners: BNP Paribas, BofA Securities Europe SA and Goldman Sachs International
Total underwriting commitment of 100%
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“EBITDA” is an alternative metric of performance non-audited, meaning earnings before interest, tax, depreciations and amortizations, and calculated as revenues from energy sales and 
services and other minus cost of energy sales and other, deducted of supplies and services and personnel costs and employee benefits plus/minus other income/expenses minus impairment 
losses on trade receivables and debtors. In operating segments information, EBITDA corresponds to “Gross Operating Profit”. This APM has been presented to the market consistently by the 
Group. Accordingly, EBITDA is referred to as a measure of the company’s “Gross Operating Profit” derived from its business

“Net Debt adjusted for regulatory receivables” is an alternative metric of performance non-audited, that shows a company’s overall debt situation calculated using company’s view of debt 
situation. It includes Financial Debt, Cash and Cash Equivalents, Short-term financial assets at fair-value and fair value hedge and collateral deposits associated to financial debt, 50% of the 
amount related with the issuance of a subordinated debt instruments (hybrid) and the regulatory receivables (amount owed to EDP by the electricity tariff system in Portugal, Brazil and 
Spain). This APM translates the concept of financial debt minus liquidity and other adjustments necessary within the context of EDP’s business and is presented as a measure of the company’s 
leverage for comparison purposes with EBITDA as a ratio.

“Net Debt adjusted for regulatory receivables to EBITDA” is an alternative metric of performance non-audited, meaning the ratio of Net Debt adjusted for regulatory receivables to EBITDA.

“Capex” is an alternative metric of performance non-audited, meaning capital expenditure, that includes additions in Property, Plant and Equipment, Intangible Assets and amounts 
receivable from concessions - IFRIC 12 under the financial asset model, excluding CO2 licenses and Green certificates, net of increases in Government grants, customers contributions for 
investment and sales of properties in the period. This APM is accordant with the concept of capital expenditure adjusted by some specific effects of EDP’s business and has been presented to 
the market consistently by the company. In this, it is referred to as a measure of the company’s capital expenditure.

“Recurring EBITDA” is an alternative metric of performance non-audited, meaning EBITDA less exceptional and non-recurring items. “Recurring Net Profit” is an alternative metric of 
performance non-audited, meaning net profit attributable to equity holders of EDP less exceptional and non-recurring items. These non-recurring and/or exceptional items include one-off 
impairment charges, capital gains/losses on sales of assets (excluding gains or losses derived from sales of assets pursuant to the Group’s asset rotation strategy), costs associated with 
retroactive regulatory changes, human resources or debt restructuring costs and the CESE energy tax in Portugal.
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